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E.O. 11652: N/A 

TAGS: BTIO, BTRA, ENRG, ETRA, IR 

SUBJECT: VISIT BUDD COMPANY EXECUTIVES FOR NEGOTIATIONS 
RE SALE OF RAILWAY COACHES 

REF: TEHRAN 15611 

1 . DURING DISCUSSION WITH BUDD COMPANY OFFICIALS IN COURSE 
FOLLOWING-UP REFTEL, DEPT OFF LEARNED DOANE AND DE PEDROSO 
PLANNING VISIT TEHRAN MARCH 12-16 TO PRESENT RE-WORKED 
PROPOSALS TO ISR AND NIOC. BUDD WILL OFFER NEW CONTRACT 
TERMS ON SALE OF COACHES, SPARES, ETC. NEW OFFER WILL NOT 
CONTAIN FINANCING PACKAGE, IN WHICH IRANIANS NO LONGER 
INTERESTED. BUDD WILL, ALSO, OFFER TO PRESENT POTENTIAL 
BUYER (LARGE INDEPENDENT U.S. OIL COMPANY) OF IRANIAN CRUDE 
FOR THE "BARTER" ASPECT OF THE TRANSACTION. ACCORDING 
BUDD OFFICIALS, GOI PREFERS "BARTER" TO MORE USUAL TYPE 
FINANCING PACKAGE AND NO LONGER ASKING COMPANY AGREE TO 
CONTRACT INCORPORATING BOTH ARRANGEMENTS. 

2. BUDD OFFICIALS WILL PLAN TO CALL ON EMBASSY OFFICIALS 
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DURING VISIT TO TEHRAN. 
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